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Bankruptcy eyed to help abuse victims

Joel Donofrio/CNS

» IOWA CITY, lowa “- Davenport
Bishop William E. Franklin has
raised the possibility of the diocese
filing for Chapter 11 bankruptcy
under the U.S. Bankruptcy Code
and discussed other potential fi-
nancial fallout from the clergy sex-
abuse crisis.

The financial issues were dis-
cussed during a special meeting

Sept. 30 with parish leaders from
acrgss the diocese.

“No decisions have been made,
but I'didn’t want to wait any longer
before calling to your attention the
amount of information that we
have,” Bishop Franklin said during
the gathering at St. Patrlck Church
in lowa City.

‘- “What I'm trying to do is start an
important. conversation with the

leaders of the Diocese of Daven-

port,” the bishop added.

About 250 priests and lay meém-
bers of parish corporate boards
heard the bishop frankly discuss
what he called “a unique moment

in the life of the Diocese of Daven-
port.” )

Bishop Franklin described how,

during six days in September, he
and members of the diocesan

" board met with more-than 30 peo- _
ple who came forward to report

having been sexually abused by
clergy.

“That alone should make you

" cry,” the bishop said. “We listened

closely to their stories — sto,‘rles
that are very compelling and trag-
ic.”

“We expressed to the victims
that we are truly sorry and that the
abuse was not their fault, and we
assured them that we are doing our
best to keep this from ever hap-
pening again,” he added. “The sur-

vival of our church depends on a .
" future where abuse is not tolerat-

ed.”

The focus of those September
meetings was on healing, not mon-
ey, Bishop Franklin said. But in re-
cent weeks, the. diocese has
learned the amount of compensa-

~ tion“being requested by victims

through their attorney.
“(Diocesan) financial resources
are limited. They ‘are not adequate
to compensate the victims for the
amounts
Franklin said. “Because many of

demanded,” | Bishop _

these instances happened 30 or
more years ago, insurance cover-
age is either unclear or nohexis-
tent.” :

He said the diocese has also
learned that there are many more
who have been harmed, primarily
by three former diocesan priests.

The diocese is attempting tb com- .

plete the mediation and settiement
.process with the claimants before
Nowv. 1.

“The diocese will make every ef-
fort to settle these cases, but you
‘must know that Chapter 11 bank-
ruptcy may be the only way to fair-
ly compensate all of the victims —
both those who have colne forward
and those who have yet to do so,’
Bishop Franklin told the group of
parish leaders. .

He noted that two other dioceses
in the United States — the Arch-
diocese of Portland, Ore., and the
Diocese of Tucson, Ariz. — have
filed for Chapter 11. However, this
action did not occur until each dio-

. cese paid settlements in the mil-,

lions to victims of abuse, he said.
“Both dioceses have said they

wish they would have taken bank-

ruptcy in the first place,” Bishop

rate corporations, we believe they :

Franklin said.

The Diocese of Davenport wants
to fairly compensate all ¥ictims,
the bishop said, not just the first
ones to come forward.

" If bankruptcy becomes neces-
sary — and Bishop Franklin added
that he hopes it does not — the
Davenport Diocese would continue
to function, although with scaled--
down operations.

Davenport’s St. Vincent Center, .
which houses diocesan offices and
residences for some A
priests, may need to be sold, forc- -
ing the diocese to move its_ head-
quarters and the retired priests to :
move. i

Assets owned by the diocese |
would be submitted to.the court as
part of a plan of distribution over a ;
period of years BlShOD Franklin
said.

“Because the parlshes are sepa-
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are not assets of the diocese and
should not be taken in the bank-
ruptcy,” he added. “But, the attor-
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neys for the claimants dispute this. -

They may claim, as they have else- :
where, that the parish assets are -
available to them.” \
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