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Story by Mike Latona

few months ago, a credltcard applh

it card and 1 mterci?ﬁed it. Normally 1
don’t go through his mail,” Eileen said.

Having no
idea how
the credit-
card compa-
ny got Eric’s
name and
address,
Eileen quick-
ly phoned the company, saying she
wanted no further solicitations sent to her
son. Eric said he agrees with h|s mothelig
stance. g

“} can
the responsibilities righj
16, a parishioner at 3t.

’

come before even
card.

considering a ¢ .
put it, many people

Or, as his ma
Eric’s age “are
their allowance

Josh said he had been temp
credit card because it made him feel
important.

“It's just cool | got an offer,” Josh
remarked.

Apparently, this is precisely the
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worth
~ the
risks?

sentiment that credit-card companies
hope to spark when they solicit to high-
schoolers — as well as college students, to
whom the age restriction would no longer
apply.

Think of the credit-card ads on TV that
mention the privilege, power and prestige

%Vlsa, Mastercard or American
Exp tomper. Another come-on is the

offer of free Rilimehandise if you apply with

a certain comp n Eric’s case, he was
offered compact s and tapes.

What these prom8#ons don’t teill. you
are the financial heg

these finance charges, as well as late
fees, that keep credit-card compames in
business —
and send
many
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consumérs

into

financial

chaos. Consider this: i
If you owe $1,000 on a credit

card charging about 20 percent in-

terest, and you choose to make a

required minimum monthly

" payment of, perhaps, $20, it will
take years and years to pay that
debt off. And most of#ig i

will have gone toward fif
charges, not your ongl

Yet Janet Bodnar, in hetB
Money-Smart Kids, said that\,t s not
necessarily a bad idea for teens to use

credit cards, because this can be a tool for -

learning financial responsibility. Whereas

"" budgetis tights
el mhnsw.'f :
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¥ assigned .
credit limits
can go as
high as sev-
eral
thog@sand
dollars —
usually for -

adults with larger income and expenses —

Bodnar suggested a limit of, perhaps, $100

for a teen.

. On the other hand, Eric noted that he
has a friend who owns a credit card — but
his parents pay the monthly bill. Erig feéls
that this arrangement isn't likely to%elp his
friend become financially responsible.

aeue nott Ught hgr% /balance," Eric

riark
g qdebt ;d which
atd byt dEtsimore like 3
rchéses*ﬁe drawn
from your checkmg account, whereas
credit-card transactions are essentlally
Joans.

Monica Duncan, 18, owns a debit card
and said she prefers it over a crédit card,
because she only spends what she already
has.

“| wouldn’t want to have to worry about
coming up with so much money when the
{credit-card) bill comes. I'd rather know
the money’s (already) there,” said Monica,
18, from Holy Trinity Church in Webster.
She’s a freshman at Alfred University.

On the other hand, Claire Hamilton has
learned from-experience that debit cards
have their
pitfalls as well. —
Claire went on ,
a spending

spree with her

debit card this

astfaland | (N
wound up —
overdrawing her checking account. So not
only did her balance go down past zero,
but she was also socked with penalty fees.

“It was a lot of small expenses that
added up after a while — a $5 here, or a
$10 or $20 there, or those $50 pants that
! dldn t really need,” said Clalre, 18, from
St. Gecilia's Ghurch in Irﬁndequon

gl %%n af”S{ rehill College

,;w sa;ﬁ' that sh#& wouldn t have
iy 1, to exhaust her
5 fs n using cash.

"Cash is Iess tempting. If you see it and
then it's gone, it’s like, ‘Oh, man, | threw -
3 $20,”” Claire explained.

ith a credit or debit ¢ard, she said

don t feel like you're really paylng
jater.
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