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Giving vehicles transport donors’ wishes

By Rob Cullivan
Staff writer

Cathy Cain, an insurance
agent with Sprague Insurance
of Corning, is happy to say that
the beneficiary of her employer-
provided life insurance policy is
none other than the diocese.
~ “The treasure available to me
is not terribly great,” Cain said.
“This is a way to give more of
" my treasure.”

Cain donated the policy to
the diocese’s Miracle of Sharing
Campaign, which is raising
funds for the retirement needs
of priests and women religious,
for Catholic schools, and for lay
ministry training and support.

_As chairman of the communi- .

ty council of the Corning-
Painted Post Roman Catholic
Community, Cain sees her gift
as an extension of her baptismal
call to support the church. With
no children or other potential
beneficiaries to name, Cain
decided to use her life insurance

policy to the advantage of the

faith community she loves.

“It makes a whole heck of a lot
of sense to leave (the insurance
policy) to a cause I believe in,”
she concluded.

Cain exemplifies the more
knowledgeable donor the dio-
cese hopes to cultivate in the
future, according to Patrick
Martin, a partner in the
Rochester law firm of Nixon,

Hargrave, Devans and Doyle,

and a member of the newly
formed Diocesan Committee on
Planned Giving. ;

The committee has been
charged with helping the dio-

cese to make planned giving a
permanent feature of diocesan
life, Martin said.

" “Planned giving opens up
people to support the church on
a more systematic basis,” he
said. He added that such institu-
tions as hospitals have been pro-
moting planned giving vehicles
among their financial support-
ers for years.

A number of planned giving
vehicles — replete with ‘tax
breaks — are available to
Catholics on all income levels,
Martin explained. He noted that
donors could consider a range
of giving options from making
outright gifts of real estate to be
sold or used by the diocese, to
participating in -a pooled
income fund that benefits both
the diocese and the participat-

-ing pooled income fund donors.

Both Martin and the diocese
provided information on sever-
al vehicles available to potential
donors, some of which are listed
below. For more detailed infor-
mation, contact Mary Consler at
716/328-3210, ext. 281.

Real Estate: A donor can
transier property to the diocese,
but the property must get a
qualified appraisal for its fair
market value. The donor then
may receive a charitable tax
deduction based on the fair
market value of the transferred

property.. :

A donor may also transfer .

property to the diocese, but
retain the right to live on it until
his or her death, or until he or
she chooses to leave the proper-
ty. The donor then gets a chari-
table tax deduction for the fair

market value of the property
less the donor’s life interest as
computed by Internal Revenue
Service tables.

Life Insurance: The donor
transfers an existing policy (on
his or her own life) to the dio-
cese. The donor continues to
pay ‘he annual premium, taking
both™federal and state income
tax deductions each year for
premiums paid. The Roman
Catholic Church of Rochester is
named the beneficiary.

Upon the donor’s death, the
face value of the policy, togeth-
er with any accrued dividends
and interest, is paid over to the
church. Hence, the donor can
make a substantial gift to the

. diocese without actually trans-

ferring current assets.
Meanwhile, the insurance policy
is not included in the donor’s
estate for estate tax purposes.

Appreciated Securities: Donors
can make outright gifts of stocks -
and bonds to the diocese, taking
both a federal and state income
tax deduction for the full cur-
rent value of the asset. The
donor avoids capital gains tax
on the appreciation, and also
removes. an asset from his or her
estate, thereby reducing estate
taxes upon death.

Bequests Under Will: A donor

" can set aside for the church in

his or her will a stated amiount, a
specific asset, or a percentage of
his or her estate. Upon the
donor’s death, the funds pass
directly 1o the diocese.

During the donor’s lifetime,
the terms of the gift can be
changed at any time by amend-
ment to the will. The donor’s
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estate receives a full charitable
deduction for the value of the
bequest, thereby reducing both
federal and state estate taxes.
Charitable Remainder Trust:
The donor transfers such assets
as cash or appreciated securities

. to a trust, and, in exchange,

receives a minimum guaranteed
income of at least 5 percent of
the donated amount on a quar-
terly basis for the donor’s life-
time, and for that of a second
individual, such as a spouse, if
desired. :

At the time of the gift, the
donor receives both federal and
state income tax deductions for
the value of the trust minus the
lifetime interest of the donor as
computed by IRS tables. This
can result in income tax savings,
and the assets given are
removed from the donor’s
estate, thereby reducing estate
taxes. '

Pooled Income Fund:
Numerous donors give assets to
this pooled fund which can be
used for investment and admin-
istrative purposes of a public
charity. In return for their dona-
tions, donors retain interest
income over their lifetime for
themselves, or for a non-charita-
ble beneficiary, that is equal to
each donor’s proportionate
share of the fund’s earnings as
they are made.

Martin noted that pooled
funds may be more attractive to
younger donors willing to gam-
ble ‘on the fund’s . earning
power, whereas a  trust might
be more attractive to older
donors looking for a more pre-
dictable source of income.

Appreciated
Securities

Priest wants to ‘pay back’ diocese through will

By Rob Cullivan
Staff writer

Long before the Diocese of
Rochester launched its Miracle
of Sharing Campaign, Father
William C. Michatek decided to
remember the Catholic church
in his will.

Currently pastor of St. John
the Evangelist Parish in
Spencerport, Father Michatek
made his decision to bequeath
25 percent of his eéstate to the

diocese in his will when he was®

ordained in 1966. .
“When I got ordained, I said,

‘I think I really owe them some-

thing,” the priest commented.
In addition to various assets

he has accumulated -
over the .years, the
pastor pointed out
that he owns a cot-
tage he bought for
$9,000 27 years ago
which is now worth
$130,000, and is
located in the
Wolcott area near

exchange for taking
his priestly vows. He
added that he hoped
his brother priests
would see their sup-
port from the dio-
cese in the same
light.

“They’re always
there for us,” Father

Lake Ontario. Michatek said of the
Father Michatek - 'diocese.
listed his almost free ~ Father Michatek - In addition to giv-

college education,

his seminary training, two sab-
baticals, continuing education
programs, ministry seminars,
and health and dental benefits
as among the many gifts he has
garncred from the diocese in

ing a quarter of his

estate to the diocese upon his

death, the priest also willed 25

percent of his estate to whatev-

er parish he last serves before
retiring,

-He added that the remainder

of his estate will go to relatives
and other heirs.

Father Michatek pointed out
that his bequests to the diocese
and to his last parish come with
no strings attached. The pastor
added that although he can
understand why some donors
attach requirements and condi-

tions to their gifts, he said that

~ what may seem like an impor-

tant diocesan or parish finan-
cial need now could be dis-
placed by a more pressing one
in the future.

“They've treated me pretty
fair so far,” he said of his
church superiors. “I think I
could leave (my bequests) in
their hands.” :
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