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Part of the miracle of this country 
has been its abil i ty to generate 
capital , money to provide homes' 
for its people. It's easy to lose 
sight of that fact, especially in 
times when the money situation 
tightens and it becomes harder 
for the average person to finance 
a home. The tendency is to start 
point ing the finger of blame. It's 
usually leveled at the place where 
the money came from when it 
was available — the banks. After 
al l , they had it. to offer before, 
why not novW And there's the 
rub They d id offer i t before. Why 
wouldn't they now if they had it? 
Home loans are good business for 
banks and the reason it's not 
available so readily now lies 
partly in the fact that the banks 
themselves do not have that high 
level of loanable money available 
to them Inflat ion is at the foot of 
the matter. ' When/.- the general 
level of interest rates rise in such 
times, people can find more 
lucrative places to invest cr save 
their money than in banks. And 
banks can only lend what people 
entrust to them, mostly n the 
form of savings. Over the past 
few years, for example, people 
have been putt ing less of their 
money in savings banks, and S & 
L's, which are the. primary sburces 
of home mortgages in this'state. 
Is it any wonder, there's a Ijack of 
mortgage money around? I 

The t ide seems to be turning. • 
Since November of 1974,1 there 

i has been an in f low deposit] trend 
in savings banks. The general 
level of interest rates has ' come, 
down and the rates on savings 
accounts are again quite at­
tractive to the saving publ i t . If it 
keeps' up, things wi l l be much 
brighter for the home buyer this 
summer as banks improve their 
l iquidi ty positions. It take* t ime 
to correct a l iquidi ty imbalance 
because savings banks borrow 
short (which is what they're [doing 
when depositors put monjey in -, 
regular savings accounts} and 
•invest, most of these funds in 
fixed-rate mortgages or other 
relatively long-term, non-jliquid . 
assets. During inf lat ion, though, 
banks must be ready to offer 
competi t ive interest rates on 
deposits. But the banks' mohey.is 
already tied up long-term at fixed 
rates to the bank. So earnings 
suffer and liquidity is reduced. 
The problem is made worse! when 
people, put less of their savings 
into banj<s. When a turn around 
comes, iit takes t ime to rebuild 
l iquidi ty) ' More than a'' few 
months pf high levels of new 
deposits are needed. That's why it * 
wi l l be later this spring before 
there's any subs tan t i a l i m ­
p r o v e m e n t in the mor tgage 

Djress-up 
Windows With 
Plaiit Life I 

If you want- to break 
away from traditional 
window coverings like, cur­
tains and shades, tzry a 
lively and exciting joofc: 
p lan t s . ' ; . j 

. A do-it-yourselfer could 
put severali rows of snplves, 
spaced six to e ight inches 
apart, over the window. 
The carpentry involved 
isn't difficult. 

Add a generous collec­
tion of sun-loving pjlants, 
in all sorts of varieties, 
and you have a beautiful 
window design,.some pri­
vacy for yourself, and 
healthy greenery enjoying 
lots of sunlight. 

market, unless other factors tja|<e 
over like the government. 

Of course, the forces affectihg 
the ava i l ab i l i t y io.f mor tgage 
money are more fcomplex than 
the picture just 'described in­
dicates. The government already 
gets into the act as a secondary 
mortgage market, for example. In 
this State, there's! the State of 
New York . /yiortga^G Agency, 
which was authorized to raise 
4750 mi l l ion tjhrou^h, the salelof 
bonds. The money j*yas to be used 
to buy o ld mortgages f rom banks, 
giving them fresh rrivbney to invest 
in new mortgages. So far the state 
has issued only $393 mi l l ion of 
the to ta l . Also in New York the 
ceiling on interest! rates {8.W6) 
for mortgages prohibits banks 
from obtaining mioney for NJew 
York State homjsj'S f rom :he 
na t i ona l mor tgage marke t , 
because the cuf 'ent national 
average residential mortgage rate 
is over 9%. ! 

This 8 5% mcjrtgage ceil ing 

also works against the market in 
the 's ta te, because Nev| York is 
surrounded by states whose 
ceil ing is . higher. Wi thout the 
cei l ing, the state couljd attract 
more out of state money to help 
finance mortgages. Currently, the 
state legislature is looking at what 
to do about that ceiling.'-

Federally, steps are afoot to 
relieve the housing problems, 
through government programs. 
Tax credits are being considered 
as is : an emergency housing 
measure as wel l as- federal in­
terest rate subsidies which would . 
bring down the . cpst of home 
ownership. 
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W h i l e i t 's a ' comp l i ca ted 
picture, the outlook isi improving 
for the home buyer insofar as the 
ava i l ab i l i t y of f i n a n c i n g is 
concerned- The last half of the 
year should show an Upswing in 
activity in the Rochester area. 
And after al l , the sunjimer is "the 
best t ime to move artyway, isn't 
i t ' ! 

DO-IT-YOURSELF R 
J» 

RENTALiCARPET CLEANER 
No special skill required 
to remove, grime and grit 
from full depth of any car­
peting. Revive color and 
lustre without risk of dis­
t o r t i ng pi le or leav ing 
f p a m y r e s i d u e . C l e a n s u p 

t o 4 0 0 s q . f t . p e r h o u r — 

dries fas't. 

rHOURLY,-
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RATES 
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Erwins Cleaners 
1445 R^dgeRdJW. 
663-5886 

Paramont Cleaners 
•1358 Ri'dge Rd.E. 
266-7550 

Nicks Dry Cleaners 

3145 Dewey Ave. 
663-9533 

Buckman's Cleaners 
1244 Lcjng Pond Rd. 
227J3060 

| 
Gates Cleaners 

> Lyell Ave. 
3319 ' 

PLEASE CALL OUR 24 HOUR 
RENTAL MESSAGE CENTER 

j 473-5865 
ORBNE OF THE FOLLOWING RENTAL DEALERS 

Dorrens Cleaners 
937 Chili1 Ave. 436-0100" 
4375 Buffalo Rd. 594-2250 
1773 Empire Blvd. 671-3160 

United Cleaners . 
430 Empire Blvd. 654-9619 
1475 E. Henrietta Rd. 271-3833 
2199 E. Henrietta fW. 334-7010 

68 Genesee St. 328-2838 
2709 Chili Ave. 247-5360 

Lilac Cleaners 
1995 Ridge Rd.E. 266-4600 

All Naum Bros, locations 
Rochester, Buffalo, 
and Syracuse 
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Or if you'd rather have us do it, call: 

5TEAMWAY DF ROCHESTER, 
STEAMEX OF NEW YORK 

i-5865 473-5858 
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BALLANTYNERD., ROCHESTER • 436-29b0 


