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precipitates violent  disorder.
smployees on their part allow
themaelves at times 10 be mis-
led by men of evil principles ’o
a3 L0 engage in the criminal use
of viptence both against persorns
and property Leo NIII 10 hts
Encyclical Rerum Nowvarum
apares neither group in s de-
nunciation of such tmmoral
ronduct He calls upon the pub~
lic authority to protect and de-~
fennd wvigorously the rights of all
forestalling preferably the rise
by elininating the economgc
abuse from which this diorder
springs (pp. 12.20

29, Fabe principloa gencrate
false policies and ns a conse- .
quence there grows and develops
s false economic system which
sins both against the true in-
terests of human soctety and
. agajnst the true prnciple of
Christian moralty. Plus X in-
s1sta that owners and employess
may not hire working people ex-
clusively for their own benefit_
and profit. nor divert all ¢co-
nomic hife to their own will but
must guard social justico, thie
human dignity of labor the
soeinl pature of economic [tfe
and the interests of the common
gond 'p 32:,

30 The far-reactung need of
social justice and s demands
are scen from the following
words of the Soverign Pontzff
, Pape Pius XI1:

“Now, not every kind of dis-
tribution of wealth and property
sruongst mon Is such that it can
" at all, and still less can ade-
quately, attain the end lnterzd-
ed by God. Wealth, thorclore,
which s constantly being sug-
mented by social and economic
progress, must he so distributed
amongst the various individlu=nls
and classes of soclety that the
common good of all, of which
. Leo XIII spoke, be therehy pro-
moted. In other words, the food
of the whole community mut be
. safeguarded” (p. 20).

' I0. SECURITY

31, Our present economic order
reats upon the sanctity of pri-
vate property  Private property
| however s not well distributed
' at presont among the members
- of human soeioty Whilst 1t 1a
dangerous to exaggerate the dis-

=
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proportion between those who
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posses adequate property and
those who constitute the prole-
tariat or the propertyless never-
theless, It I» cortainly within the
bounds of truth to state thal the
existing situation conatitules &
grave aocial evil Private prop-
erty in the judgment of many
thoughtful men tenda to hecome
less and leas the charariersstac
note of ur present society. If the
majorily of our cilizens posxeas
insufficient private property to
be indopendent of a wage inc omo
for even a ahort period of tzme,
then there ia grave danger to the
entire social  fabric.  Soctal
stability resta upon this basss of
indsvidua) ownerahip of property
There should be more of it and
not less of it. if our exsting
economic system 18 lo remain se-
cure,

32. The lack of sufficlent pri-
vate property leads tn verious

bust, cmpable and wilitng, canmot
have the work for wideh they
sre anxiously searching. May the
windonx of the governtag powers,
» far-meol g gencrosity on the
part of the employers, . together
with the speedy re-eatablishment
of more favormble conditions, ef.
feot thes realization of thoe ros.
sonables hopes to the advitage
of all” (5

23, We do not wizlx to tmply
that inxdividual employers aa 8
ciass are wilfully reapaonsjble for
thiz prresont stale of tasecurity
but we do claim that. a system
whith toloratss such  trsecursty
fs both esonomically unsound
and aisp Inconsistent with the
demanda of soclal justice and
social <harity. Security of the
workirzgmen therefore as against
unemployment, old age, sickness,
accidezat and death, must be
frankly acceptod as = soclal ve-
aponstitnhity of Industry joimtly
with socioty. The distribullorr of
the burden juslly belween the
various groups must be deter
mined first through mutual
council and honeat aegreemeont
between the employers and the
smmployecs, and rocondly through
the regulation of government
acting in its soverign capaclty a
promoter of the common good.

36, - Not all the rnpomlbllll{
rests wupon government. [n truth
a largo measure of responsibility
reats upon the proper collabara.
tion of employers and omgloyou
or of property owners and wage
carners  The sconomic system
teelf and the principlo which
guide its executives maust help to
achieve security by establishing
a fair dustribution of income bo-
tweenr capital and labor, It mul
strive to establish an equilibrium
between farm (ncome and city
income If the rate of wage
(not the annual incomel of the
industr ' worker in the city s
returrzs of the farmer in the
country, then there ts bound lo
be unemploymont and insecurity.
Hence the duty of both groups is
to work for & just bdbalance be.
tween themselves instead of en-
couranging selfishness and greed
which dofeat the interest of both,
and violste the princples of
morality.

37. The samo can be sald of the
various clazses of  Industrial
labor. Here also there muat be
A balance beiween various
groupa both organtzed and unot-
ganized Unless this be lrue the
economic system  cannot  funo-
tlon smonthly and thers will in.
evitabl be unomployment, be-
cause the onc rlasa of working-
men cannot buy the high priced
products of the other class of
worscingmen with their limited
incosne 1' shilled Imborers, who

agement, want of enterpriss, or
out-of-date methods do not cofi-
atitute m just reason for reduc-
ing the wages of workingmen,
It stitl remains true that a v
g wage conatitutes the first
charge on Industry. If & busi.
ness 8 provented by untalr com.
petition  from  paying & living
wage, and if such compotition
reduces prices to auch o lsvel
that decont and just wages can-
not he paid, then those espon-
sible are jpuilty of wrangdoing -
and ein grievously against moral |
principles m wel.l as against the

firat in the sdeguate organisa.
tion of bdeoth employers and em.
p‘l;goou in their own proper aa-
soclationa and In their joint ac-
tion. secondly, in adequate re
ulstion and miupervisjon by the
stato through propsr legisiative
enactment.

43, No oriterlon or standard
of wages however can be deter~
mined tndepondently of price. A.
scale of wages oo low, no leas
than a ole exceasively high
causes unemployment {(p. 20).
likowine & scale of prices too low
no lsas than & schle of prices too
high leads (o unemployment.
Both create hardships and throw
the oconomic system out of its
proper oquilibrium causing un-
employmont for the community
and hardship even for the indi-
vidual who ts employed. for he
must pay too high s price in
view of his wages or he recelves
too low a wage in view of prives.
What i3 ueeded Is a reasonabls
relationship and a harmonlous
proportion Pope Plus X1 states:

“Where this harnisulnous pre-
pertion In kept, man's varlous
economioc activities combine and

mon bedy, lending sack ether
mutual help and serviee, Fer
then only will the cconamie and
secial arganism be soundly es-
tablished and attaln (8 end,
when it seoures forall and each

thoss goods which the weallh
and resources of nature, | 3
nioal achlevement, and tke

social eorgantaation of econemie
affalrs can glve, These goods
should be sufflcient to supply all
needs and sn honest livellhood,
and te uplift men to that high
level of proaperity and cullure
which, provided it be used with
prudence, Is not only ns hine
drance but is of singular help to
virtus™ (p. 25,

44, Wayges are an essentinl ole-
ment (n the detormination of
prices. In the final analysis the
cost of raw materials cannot be
segregated from wage costs, for
the production-coat of raw ma-
terials presupposes a multiplicity

through nigid organization, have
a rmnonopoly-control  of  thur
craft. raise their rate of hourly
wages too high they do not galn
thetr advantage exclualively from
the wenlthy but from the poor
also  in terms of excennive prices
Higher wages ny a  rule should
come o4l of excessive profits and
not au! of tncrensed prices. |
88, Heartening indeed are the
beginnings toward the greater
security of tho people that have
already been made thromgh
legisiative ennctment and public

forma of 1naccurity Thiu inse.
curity not only leada to the r rea-
tion of a strong social tenms.on
expresang  itself in moanl dis-
order bhut s also contrary lo
prescriptiona of Christian moral.
ity There can be no question
but that in our country we pos.
sesm adequate resources hoth in
respect to raw materials, tec hinf.
cal or scientific skill and me-
chanieal equipment ruffinent to
provide both a high standard of
lving and also (omprehernsive
security for ail clases of soc 1ely.
Whnrkingmen should be made se.
cure agr.inat unemplyyment
sickness arc.dent oid age and
" death  The firet line of defenae
+ mgainst these hazards should be
the possession of rufficient pri-
vate praperty to provide remason-
abie security Industry threre.
, fore should provide not merely a
hving wage for the moment but
Also A saving wago for the fu-
ture against sickness old age.
death and unemployment In-
dividual .ndustries alone how.
ever cannnt in each ringle case
achieve this objertive without
invoking the principle of rocial
insurance Some form of govern.
ment subsidy granted by ‘hee en-
tire citizenship through legisia-
tive provision seems to be a
necessary part of such a pro.
gram.

33 We «(annot
fact that an important fa-ter
making for insecurity s the
“Immense power and despotse
economic domina‘inn which
concentrated tn the hands of a
few and that those few are fre.
quently not the owners hut only
the trustees and directors of in-
vested funds. who adminster
them at their gnod pleasure”

averlonk  the

(p. 3. Pope Puus XI then
singles out one group i1 an
especial manner as exereising

thts domination and despotic
power.

*This power,” he stales, “be-
cornes  particularly  irresistible
when excreised by those who, be-
cause they hold and comntyl
. money, are able also o govem
! credit and determine ity allot-
ment, for that reason supplying
30 to speak, the lile-blood to the

|
the ‘ L}

policy The immediale benefits
of thene laws to working peoplo
may be small and some modill-
catinns perhaps desirahle. bul it
haighly gratitying  that  the
princ iple upon which they rest
has become a part of our nation-

al policy
IV. WAGES

39, In view of the fact that at
present many Industrisl warkers
and alsn farm Iaborers do npt
porsesa sufficient private prop-
erty to provide sither a present
ltveithond or security {or the fu-
ture the problem of wages as-
sumes outstanding  importance
At the outset it is necessary to
state that the wage ocontract it-
self is not unjust nor In  jtaelf
vicious as some theorists have
falsely contended p 210 Tt s of
course true that a contract be.
tween smployera and employeex
would serve the purpose of In-
dividual and social wellare more
effectively if it were modified by
some {orm of partnership which
would permit & graduated shars
in the ownership and profits of
huz- e and also zome vofce In
s management. It & not In-
tended that labor should assume
responaibility for the direction of
business. beyond its own com-
petency or legitimate interost;
nor has iahor the right to de.
mand dominaling control  over
the distribution of profits. To
et up auch ecliims would mmount
to an infringement on the rights
of property Labor hag how-
ever cortain definite fights
which have been frequently ig-
nored or largely discounted.

40. The first clawvm of labor,
which takes priority over any
eclarm of the nwners to profits,
respects the right to a living
wage By the termm living wages
we understand a wage sufficient
not merely for the decent support
of the working man himself but
also of hix family. A wage so
low that it must be supplement-
ed by the wage of wife and
mother or by the childran of the
famnily before it can provide ade-
quate food, clothing and sholter
together with essentinl spiritual

of wage costs as & component
element. If wages continuously
change then there must he a
continuous change In prices, un-
lean it s assumed that all wage
changes will affect only the
profita of owners. As A matter of
fact they do not The economic
organization might function just
as exsily on one price lovel an
another, hut It cannot function
well 37 the price level is fre-
quently changing Rapld or
frequent fluctuations disturb the
harmonious proportions hetween
income and prices not only for
ownetrs and employers hut also
for the workingmen themsclves.

43, This consideration & no
argument agalast & necessAry
increase of wages whenever and
wherever the wages are inade-
quate to provide a decent Iv-
ing Bul it Is an argument fn
favor of attaining a _relative de-
gree of stabilily in the price
level as soon as commutative
justice and social justice permit
A cogent reason for aspiring to
such 8 condition of stability is
the higher |nterest of the fam-
ily as against the singls or un-
married workingman or em-
ployee. The single man benefits
more from a wage tncreane than
does the family man if the end
resuit it an increase in prices
The family man 1a peonalized in
multiple fashion with every in-
crease in  prices. Stability in
the price level

secular trend !a desirable as one
means of distributing our na-
tional Income more widely and
more effectively for the common
‘- good Such a long range pol-

of an Increased family wage in
A8 reconmmended by Pius XI.
that a universal

wages wijl automatically solve
our

poor. The first

reduced.  The ultimats

hax not followed the moral Inwa

of

prine
himve
precipitated unsployment with
all it conmguent hardahips and
mfsery,

ingman has infured him divdots

tor{es, thelr commorcial extabs

- rextoration to & Christhn xonial §
1t & matter of atendy |

therefore and-
even a reduction.in prices as a

ley will supplement the benefits
view of increased family burdens

48. Wa do not wish to Imply
increase of

prohlem of unemployment
and idle factories. Some wage in-
creases come not out of the
profits of the wealthy but out
of the Increased prices for the
requirement
therefore in that the lowest paid
worlkcingmen be the first to re-
ceive an increase of wages and
simultaneously that prices he not
raised but excessive profits be
aim
therefore must be a reasonable
relationship between the prices

justi.s  mnd  charity, the
iples  of interdepindonce
&sen vialatst and we huve

To withhold Just snd'
reasonabin wago (rom the works

ty and bmmediately, but ft hus
also injured the cammon good
and the iteres of the very
owners of propatty.  Their fage

ltshiment= and their equipment
have frequontly stood fdle a® &

clan hnvs sulfidlont intome to
putchase thelr ahiare of the
goods which ouwr econciio sys
tem in capable of praducing, he
markits  will automatical be
<losed to the mle of goods, snd
fdle {actories and unemployment
ars the disastrous result,

V. ESTABLISHMENT OF
SOCIAL ORDER

48 It would be unreasinable lo
sxpect that an wonemle xystem
which hay hean predicled upon
falss principla and which hax
bem om‘mvn over, many des.
cadey could be reorganited sud.
denly or with {he exsy grature of
hasty laghlation and new ad-
ministrative policy. Wa facs a
problem which requires for its
solution  Intellectun! vipion,
moral {ntegrity, and petsavering
effort. Many lsadars hoth in
the fleld of nanagemaent and in -
the tisld of Ihor must first be
convinced that econofile Inws
and moral Iaws are In hurmony
and not In confifet with one and
other.  No om sectioh of hue
man -ocmi an be greviously
injured without that Injisry res
acling haermfully in  the  final
smlysis upon sl other yections
of soclety.

#. The remidy for our prohs

wotld have us think. The selu.
tion Is to 4 found lik olear
thinking sud In  w ‘tight cons
aclince. Ralyingt
Providanoe we dure nol e pese
simistic but s the mme time
we frankly recognise that & full

order )
growth and noi & suddin teand.

tion,

8, Thers are €wo attittdes
wlich repreant  extrims  posl
tlons repecting  our economis
and social order.  The ane attle
tude is espound by those who
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reject any mnd every kind of ecos
nomiec planning or organixation,

treme  Individunlists or the 24«
called school of economio liberale
ism. They want no interference
whatsoever with the individual
either from (he government or
from the asociml pressure of
&roup organimtions. They will
tolorate no ratefctions upon ins
dividual inititive or porsonsl
enterprise.  They are  liberal
only to tho sxtent that they wih
to bs luerated from adl socixl
responsibility. Thay cafl it fres
enterprise but the froedom 1a for
those who posess groal resauces
and dominating strength rather
than for ths wemk or those who
depend simply on thair own
Iahor for thelr well-being.

.. 81, ‘They oppose all efforts to
establish collective bargaining by
organfzad labor xnd they resent
the action of government in en.
acling laws which make auch
collective bargaining obligatory,
If there Is to ba any social plan-
mnz, thy will do it themsolves
withoul the colishoration of
Inbor, consumirs of the govarn.
ment.  They want the govern.
mant to ba restrioled to the
function of a policeman ar um.
pire in enforcing privats con.
tracts but not to be entrusted
with the responsibiiity of promot
ing justice and the common
good.

52. The mecond group reject
tolally thia altitude of the Ine
dividualists and rush to the op-
posite  extreme. These  latter
desire to socielize all resources
or establish 1 smtate collsctively.
Either all property, s in pure
Communism, or at least ail pro.
ductive properly as in Socialr:m.
should be owned in their theoty
by the community or by tha
stata.  The state or the com.
munity therouponn will engage
through its burexus and sgencles
In devoloping sn elahorate ayx
tem of national economic plan-
ning.  The hope, impractioal e
that method may bs, ix to/make
provialon for the needs of all
cltizens so that there will be no
surpius and no deficiency. This
aystem would ignore human na-
ture and human rights as frays
rantly as the afore-mentitnéd
where this system has bh&in
triod human beings sre victim-
ized in a manner and to sn éxe
tent oeven more disastrous-
Porsecution is  the logical ang
inevitable result of such ac6-
nomig dictatorship. ,

5%. Betweon thets two g
tromes there is & "via medis”™
completely consistent witk Chris-
tan morality and with somnd
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WASHINGTON, - (NC) -~
Reading into the Congiessionak
Record newspaper reports of
the Holy Father's protests
againgst atrocitles iIn occupied
Poland, Representative Samuel
Diclkestain_of New York this
weelke ol the House of Repre-
s ves that “I should like to
see At lemst thiz democracy
maise its voice and to join this
grest Pope Plun XIT and others

and cultural heeds canot be re-
garded as a living wage.

41: Furthormore a living wage
means sufficient tncome to meet
not merely the presont necess-
ities of life but those of unem-
ployment, Mckness, death and
old age aw'well,  Tm other words,
a saving wage corastilutes an es-
seratial part of the definitionof a
lving wage.

Pius XI, “though 3
limits 18 3ust abd P

good regnits, But 3]
the ruling fri,nap o 'of “the
nomic world™  Woyromiic

entire economic body, and grasp.
ing as it were In their hancis the
very soul of production , so that
no one dare breathe against their
will” (pp. 32-38).

34, That there exists 4 seriow
problem from the standpoint of
security for working men i
clearly manifest from the pres.
ent state of unemploymerrt and
the present huge demands on
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government for public reljsf 22. In the effort to establih a "
agalnst dire poverty Very sig- | erdterion or standard of meas- in an sppeal to the world.
nificantly our present Holy

urement of wages, It is noces-
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